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P.0. Box 312
Beaver, uT84713
435 42L9777

ep7@xmission.com

January 15,2008

DOGM

1594WNTemple

Suite 1210, FOB 145801

salt Lake city, 1 t84114-5801
Attn: Danon Haddock /im Allen

Repllr Lette(s ) 1/1 l/08 Subiect Deficient rwlamation sarcty an rcclamattbn Lvntnd, nfhite liger", "Prctty in
Pink", "Lost Gems', " Sliver 3-4 5/001/05 7'

DearGenileman,

Therc is no deficiency in tte reclamation surety, we arc cunently bonded forthe amount of tte disturbance

that exists. Your letterc to us are all stating that you are assuming that we would like to disturb 5 acres. That

was never dte intent Our intent in the notice of Intent, is to l(eep all fte sibs undcr 5 des, and not to bond

for 5 acres, but only bond for what is disturbed. lf at any time we intend to disturb more we will insease it to
the appropriate bond amount.

As discussed at the infoimal meAing with lGy Mclfi, our attomey, and Jim Allen, we rvould like to revise your

reclamation contract anylvay, because ofthe open-ended lang[agg itcontain$

It isourunderctanding from thetime of yourinteroffice memorandum, whenthe Statetookoverthe bonding
rcsponsibility it was not the intent of the State to duplicate prc existing expenses or paperuork that was
previously performedbytheBl"ttl,insteadtheStateagreedtobasicatlyregulatetheexistingbondingofsrnall
mines (anything under 5 acres). See /t0-8-14(4)-

"ln deteminingltheamountandform of thesuretytu beorovided anderfiiswtion. nnsidention shall be

4iventosimilarrcquircmen$madeon the ooentorbylandowpn goyemmenhl agenei*. orotlrcrs. with the
inbnt that sarety rmairements shall be @ordinated and N(n DUPLIUIED. "

In our case, this especially applies because mct of the srnall mine sites have not had any additional
disturbance by machinery since the BLltl set the bond. This is due to seasonal fashion trends, and the ever-

chan$ng populadty of gemstone colos.

Please do not assume that we intend to disturb the 5 acrw. we like to keep all the o*0"*op$GEIMEDirPossibre' 
JAN3' ?oo.

DlJ,0r olL' GA$ &lilNlNG

$402



the following are our amendmenB as requested, please add tftem to tie file:

l{hiteligerS/027U}93
SeeBLMFilefurBondCalcutationsforexactdisturbancearea. Themineprcjectareawillbelesthan5
acres. Should the distu6ance change, the calculation will be revised accodingto Butl calculations

Pretty in Pink 5/0270073
See Btli File for Bond Calculations for exact disturbanoe arca. The mine ptoject arca will be less than 5

acres. Should the distubance change, tfie calculation will be rcvised accodingto BlJtl calculations

Lost Gems 5/0010056
See BLM File fur Bond Calculations for exact disturbance area. The mine pruject area will be less than 5

acres. Should the disturbance change, the calculation will be rcuised accodingto Blll calculations

Sliver3-4 S/mV057
See BLM Map Calculations. lt was confirmed that the road to the mine was a County RS2477 road and

thereforethe minearea is bonded conectlyat4.T4acresof distuDance. lf thbh notacceptablewewilladd
the rcquested additional amount ofthe bond.

Should you have any ftrrther comments conceming these amendments, we look forward to your ptompt reply

this week by email, so that we may address these befure your time requiremenl

Sincete$,t
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PennqyrsGemstones LIC

CC: K.L Mdff
Jim Allen

Danon Haddock

OpieAbeyta

Jed Pearcon

Penny Berry


